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Longevity Bond Design from the Perspective of Investors:
Case Analysis from EIB/BNP

SHANG Qin

(School of Business Administration, Faculty of Management and Economics, Dalian University of

Technology. Dalian 116024, Liaoning. China)

Abstract: With the acceleration of population aging, more and more attentions has been paid to
longevity risk management. Longevity bond, as a new risk securitization product, can break
through the limitation of traditional methods of risk management, and has become a powerful tool
for longevity risk management. In order to make better use of this financial innovation, this paper
studies the failed longevity bond jointly issued by European Investment Bank (EIB) and BNP Pa-
ribas(BNP) from the perspective of investors. This paper has discerned the reasons for the failure
from four aspects: the coupon payments, the default risk, the risk allocation mechanism, and the
uncertainty of model parameters. Combined with the Chinese conditions, this paper suggests the
corresponding solutions to those problems. The research findings can provide reference to further

improving the design and pricing of longevity bond.

Key words: securitization; longevity bond; risk; mortality rate



