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Fig. 2 The relationship of non-standard assets and off-balance sheets of the bank
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25, R T R AE ML E R R
EUUN B FARTT B A w6 FER AL L E AT AL
BHIRARAT AR 5 8 B2 UEATAE A R B3 5
55 = M T ERAT I P AR BN 58 L AR R
B 9% 7 7 A KUK 2o i v A2 30 0 BELAR /N . D
FTHEAMPEFE 2013 SEMC S K £ %
5K A6 ] L, 7 P 5 AR AT E IR A R 1] L RS A v
PR EIIFE AR AT R A, T BOLHCR Y
RYERER) €I LN E:E S (NI R CIR N A s @I R P s
28 oy T FAK TH A 3647, 3X R BH L 1 FARTTAE N
Bk 55 R b AEAE R . PE AR AT AR bR BT
b 5545 BN B3GR 4 B ) DA LA 157 B A 2
T 24 B XU A B T AR T IR 2, R B A 2152 5
TR

4 KBy Hr S e

4.1 PR AATIRbRBE™ 01 B

411 RAAERRB =0 A

{8 F W4T T R B AT RN AR B B
2011—2021 4F ARSI BL L3R 3. i FEF4R
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FrdedE B4R AT . 2017 4F (2018 4E R A M A4
BRI Ry TR e, fE FE AR AT 2018 AR 1 B
A H 2019 4ERUAFEHR, 2017 4F B9 B B2k .
Ji TH AR T N Ol 5 I 2R TR .

TH FERAT AR W ARFR BF 7 (2D B FL
R FE A 2011 4E 8 2015 4R 4F Bk, 378
2015 4F 35 3 i 0 , 22 J5 R T 5 20 R0 R AL
E AR AT K ) TR 4 4E b5 9 77 BLRE, 2019 4 2
Je s HARBR B P2 MR S A RR e L AR R R
/N TE 2016 A WA R ™ S 2F O WA IR 0
VUG 15 R AT AR5 % i JLBE A i T B, 78
2018 47 BF 45 37 ML S0t 22 5 L RLASE PR B
XU B O 1 S ARAT R s . R AR
A1 B AR AR B 7= BB (R0 5 I 7 B = i
Fe A8 AL 4 — 30, A 2011 P —H AT 1

TEHBY B, 7E 2016 473K B T , 2 J5 5 0k 2 F %
e BAORE . SEFERITHLL W R RAT
FEFR G P B B /N A AR BT O R AE
20112015 4F, Wi g #RAT 1 E b5 BF 7 BLARE B /)N
FHE FARAT MAE 2016 4F , HHURL 2 48 F 4R
7. AR FHE ™ MBI 2016 4F O 1H F
AT B TE 20112021 4R, FAEFR % 7= 5 1k
REFMG /D FEERAT, HATE 2018 45 Hf i 4
FTAERRBE = o LBt T R AT, X JE TR
RO, AR FR 570 55 30 BB K Wi AR AT
A b BEAR BRI AR AT R T E AL 15
DA BB R g e A N ) DT R B T 3R bR
PR (o FL A AR = BB B 7 HEAE 2018 4L
Ja—HA T TR

3 EFARIT W R AR AT R N AEAR BT
Tab. 3 The non-standard assets in the balance sheets of HENGFENG BANK and CZBANK

8 ERITRMNAEAR G

R RAT R N AEBR B

<
i B/ T8 EPEN N AL/ T o6 d B E N
2011 40 838 716 9.34 874 0.00
2012 169 600 658 27.43 6 480 527 1.65
2013 333 792 842 43.23 23 107 580 4.73
2014 369 310 505 43.52 76 908 163 11.48
2015 505 521 972 47.33 251 104 038 24. 34
2016 405 864 871 33.58 410 820 342 30.32
2017 353 662 553 23.01
2018 129 690 000 12.39 206 198 925 12.52
2019 85 306 000 8.29 127 781 308 7.10
2020 96 780 000 8.69 75 499 000 3.69
2021 114 660 000 9.42 98 122 000 4.29

T S HR AT R AR AT R N AR AR B 7 AL Bl
g 4 fgk 5 Fin. Ho fE FARTIER
TE Y KONGRS A il R A 2011 —
2015 42 o IR FE 2015 AEIR B Dy s v
R Z R ARAR BT R BB R F R AGR B 4 il
PR, I X BT ARAR B 2 B M
Mo S NGB B 2 4 il 5 7 M 55 32 3 T A WA

2014 4, WEAE R T IR 4127 5307 XHRDIE g EE
ol 55 AT ML I 0 5 M A R SR AR B Y
FEN AR B EAR T . 5 — T L X T
2016 44 fl & AL AT AL I Bh, A Be ol 55 2 315
Wi o T = R AT T R AR AT AR AR B8 o B4 R
MR BT B L BUAH LAY % . —H ¥ —H
PR HAEEAR B o b R X R T
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SN IR B A il g I W A T B AR R SR L PR
BRAT R T Z e PR AR bR B 77 51 7R T 0 WOk R
Bt b, TR AR AT I SO R S A B LA
2015 4F 32 W ] 9% W B AR AT I T 2016 4F 32 W

F4

[l %, — 777 1 e PR O A N 2 T R 2% R AT
5 35 T I AT K S S A8 Bl 55 A T B i A R

WAL K. I3 — 7 T2 AR R L AR AR BT
Uy 1 FC b 2 THRE H R L X g R T R WK R

T FARAT R N ARPR B 45 M 281k

Tab. 4 The structure changes of non-standard assets in the balance sheets of HENGFENG BANK

iy o LU B e
Wi i A AR B K HoAth /5T R A /T /ot o Bt/ ot
2011 39 838 715 602. 74 1 000 000 000. 00
2012 156 171 818 885. 46 11 264 477 777.78 2 164 361 710.42
2013 303 230 154 031.48 27 978 301 264. 35 2 584 386 763. 66
2014 354 072 380 348. 37 13 854 731 500. 00 1 383 393 282. 69
2015 438 546 056 826. 59 65 693 058 283. 90 1 282 857 191. 54
2016 384 349 838 184. 24 21 515 033 257.97
2017
2018 16 430 000 000. 00 113 260 000 000. 00
2019 5369 000 000. 00 400 000 000. 00 79 537 000 000. 00
2020 5924 000 000. 00 90 856 000 000. 00
2021 5 889 000 000 108 771 000 000. 00
5 WIEARITRAN AR L5122 1k
Tab.5 The structure changes of non-standard assets in the balance sheets of CZBANK
. . . AR BE 15 9 ATt B A O WA T 3 4 R 4 s

. COMERBETE e et e EAEE

TR A BRI/ g e e ) R A Rl B - HAL /T

/5t BRI/t HIIHR /T

2011 874
2012 63 287 6 417 240
2013 61 884 13 858 752 9 186 944
2014 315 917 76 142 246 450 000
2015 251 104 038
2016 410 820 342
2017 9 744 948 343 917 605
2018 206 198 925
2019 127 781 308
2020 1629 000 73 870 000
2021 4 337 000 93 785 000
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KRBT Vg e DU 5 2 T 4R o R
OrARPRBE RN B I A . IH S ER R
SN IR B 2 4 R 7 RSSO 2 R R A
AEAR B )™ 14 5 B ARG 00 AE B2 TN R
A2 oy Pk A R BE™ BURE BE A B A B
RN ARFR BT (Y B A AR ST

i 2 73 B PR AR B AT R R AR AT B AR RS
2 A A8 AL, IS ERAT RN AR BR B R 2 8 2
SRR R B U A A S B E i S /P T )
e BN A TR R A T 26 B A AR B ol 55 R AT A
I Bl R AT 2308 T MU WA R AR AR Bl 55
TEA TR 27 B H 8 AT 56 7%

4.1.2  FAHMEFRTE =0

P 2 4R AT T 7 AR AT 3 A R R R L L
% 6. RIMNFE TS Z AT 55 MG & B Fh
A, Ho Z A0l 55 0 4 Z P 0T K L AR FR AR LI
$ 5% R A R B0 £ 9 L A5 R A 45 7K 58T
5 OJFHEIESE , 2014 4F Z BiE AR AT R
HNGE = RUSER 5 HE 38 R T R AR AT L (H 2015 4
ZJE AU T kK Y E H RR R 2018 4R
2019 4F P AF 1 6 = AR AT 22 A0 B 7= AR (5 L
HOAR T AR AT L X S B T R ARAT A 2017 4R
A TP Ui R B AN R 7, e M0 7 RS Rk
2020 4FLUJE » T RARAT I AN 7= 45 L 3

F 6 THAEARAT W RARAT RN IR I
Tab. 6 The comparison of off-balance sheet assets between HENGFENG BANK and CZBANK

L AT 25 U 7 T 17 41
o3
HIHIML/ T B T A % HSLRE/ 5t B E A He %
2011 169 218 310. 94 38.70 80 878 508. 00 26.79
2012 183 882 379.03 29.74 132 268 593. 00 33.58
2013 288 465 147.51 37. 36 146 235 679. 00 29.96
2014 470 939 312.55 55.50 212 292 124.00 31.69
2015 526 595 820. 57 49. 30 524 670 796.00 50. 86
2016 801 234 411.13 66. 30 854 534 533.00 63.07
2017 817 613 741.00 53. 20
2018 293 131 000. 00 28.01 845 721 823.00 51. 36
2019 208 091 000. 00 20.23 884 580 477.00 49.12
2020 202 166 000. 00 18.15 315 200 473.00 15.39
2021 234 641 000. 00 19. 28 268 017 646.00 11.72
4.1.3 2018 AF BB MATAEAR BT =00 B 2016 AR @R BATAT AL IR IR L AR bRk 55 %

Al

2013 AF Z i, AR AR 587 A RS T 53 4
Ko AEARTE = HA W BRBE B L = AL AT R AF R
SEURAT B0 &E RS W LR L I LR X
PR E ™ B XU RSt B R BCE A0 . 2013 4F 0 B
KA ST R AE T ARFR B AR AR B
POER A M E T . 2014 48, R )2 T ik
“127 5307, %k [l A A AR AR b 55 2R AT BT 5
T WA BOR R AR B BN b AU AR vE AL

FNFm . 2017 4F, WA R R A il XURS: 81 = K
W % 2 — G WA AR R L R T
BRAT N R B ASCRIA X 4L R B W]

BRATHRAEIT 5| K 22 56 W S0 A S5 1 Al A %
P HE AR AR, B 2018 4F 4 JT, BT
P E 2050 it J B SCAR AR G I 4 — R
PR G, SR T A B i L R ) B 4R R
FARFRAE GG 7= 7B, AR b 5T 55 0 1 2
WH IR T3 % - S T B W2 A
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P BT A B T R MR R T R BT
IR G — RPN EUR EER AL 1k 1) BR A IC A BR
Z IR R X AR R B LB T AR K
S

M R ERAT AV AR AT AR AR B B X HE
Froh B, B2 2018 AE BB ML & )5 IR
AT R AR AR bR B R BB S L B A BT
TR,
4.2 ARBRBE S W RS 53 Br

N T oA B AR AR BT X ATl B 5 KU
A8 R W) o oMb 257 £ 28 M) K S 45 s o ) R i
A7 A T 0T DR 14 65 e U S8 BB T 22 A KU
(RS L

4.2.1 BAFKFFEIR

fH SEAR AT T BT AR AT 20112021 4RI &
FIE L W2 7, 2011—2015 4F, 16 447 F #r
FIARAT 1 2L R K7 1 S 4 - Tk %4, Hfe
FARATWE S T W R AT 09 B R K OF R AR B
FRASE 1) 15 & =3 B R KO BT R R 2 —
TEMZ 5 W RS R AT 1) Z8 R 7K - 1 s 2% i 4
FERAT R R KT DU R R A7 HUJT IR AR T
FARAT - BRAT Y AE B B8 77 B ASE T 38R Ok 2 2 T B
B ARNBEARI R R 22—, 0en] WL, JE R % X
THRAT B RN — 2 W E AR E R LR
A XU RS, — L &, 5t 2 X B AT 28 ) KT 3 i 7

SR
R

F T MEFARAT AR RAT 04 B A B
Tab. 7 The profitability of HENGFENG BANK and CZBANK

g i #%ﬂﬁ?@iﬂ i/ ‘?}ﬁﬁffﬂﬁi%;ﬂ i/ o izl Ji‘fféﬁiifi?F'J i/ ?’}ﬁﬁ%ﬂﬁ‘@;ﬂ i/
[Epipn [Epipin BT [Epipn

2011 4 148. 32 2 849. 83 2017 7 600. 00 10 972. 87
2012 5 819. 80 4 025.70 2018 574.00 11 560. 34
2013 6 920. 71 4 901. 25 2019 599. 00 13 142.98
2014 7 169.93 5 095. 50 2020 5 203. 00 12 559. 00
2015 8 100. 68 7 050. 69 2021 6 348.00 12 916. 00
2016 9 165. 39 10 153. 15

T o o A8 AR AT IR bR % AR 2
FIKFTEAH G . 7E 2016 4E 2 )5 o 16 4R 47 & A
K BEAR 4 R R 2 — 76 F 4 il 25 AT AT A R 46
JEFR B 7= 10 U K 4 il LR (1 % . 2018 4F
TEE BRI 4 S 22 L SRR AT R i — 2
TR, EAIF S, X R AR B A9 45 B in A
0Ll 15 2019 4E 2 R T FEARfT A ZE 4 BTt

4.2.2 R %

T E E AR AT A T, 6 BRI I I sl R
SEARAT B WKUBS 15 B0 4 o o =4 ROA
MUARIEZE . YR I 2l R R, KU R,
FE = ARAT RO B AR AT R I Bl R % b LR 8.
N 8 AT LI 1E AR AT A i h R
A T R AR T XA R E AT ROA A
R R e e 2 MR B K.

YLAE E AR AT (0 F i U 3 R, HAE 2013—
2016 4 —HAKT 0. 1%, 1 #i B 4R 47 7E 2014—
2015 4EARIAEN 0. 12% . 2016 4F 4 @l 38 Wi & sl
A FF I TE E AR AT 5K U R A L 5
R B %% . ROA B sh i/, 2020 4EE 4
B S WL, HORE AR B B OE F K CF, B
2020—2021 4F 1 ROA P shie k. i jidR 1T
i ROA W sh i/,

4.2.3 ANREHHR

ARG R, BUR B AE 5 B0 3R A
1Y FOAE , — M 23 8 T 4 o £ T XUBS IR 00 . 1
FHRAT R R AT N BB K LR XS W& 9,
29 AL M EFERITHAR R LE —H
TEWTRIAR AT 2 by R 02 2018 4F 22 HE o g 1]
8, RAE EARAT A0 R RURS: = 1 AR AT L X —



704 g M EB R S5 TR

18 &

F 8 E FARAT HOW R AR AT R P 3 X L
Tab.8 A comparison of the profit volatility between HENGFENG BANK and CZBANK

15 F4R1T ROA W 1T ROA

15 F 447 ROA Wi # AT ROA

AR

bRifEZE/ bRiEDE/ Y% b2/ 1 bRUEZE/ %
2013 0.07 0.03 2018 0.05
2014 0.09 0.12 2019 0.01
2015 0.06 0.12 2020 0.21 0.05
2016 0.03 0.02 2021 0.22 0.07
2017 0.04

9 EFARITFIWRARAT A B AR L FXT L
Tab.9 A comparison of non-performing loan ratio between HENGFENG BANK and CZBANK

. fHFRTAR WA AN R P fHEHRAT AR WA AN B

LY BRI/ PR LA/ % BRI/ %
2011 0.59 0.24 2017 1.80 1.15
2012 0.67 0. 46 2018 28.44 1.20
2013 0.95 0. 64 2019 3.38 1.37
2014 0.94 0.88 2020 2.67 1.42
2015 1.49 1.23 2021 2.12 1.53
2016 1.78 1.33

AU 5 J5 1 D R 22— gl S 1 R AR AT A AR K
MAEFRBE LR

I F 20112015 4F b 5 AE 45 % 77
B 3G, 18 FARAT AN R AT LR — H 18
TR FE 2018 AR RAE AR LR TE & 28, 4420,
A F A BIR AL L 2 A0 E 0 R
IR — R W EZEN, Rtz 4,
2018 4 W45 B ML & A 5 FARTT I — SEE bR
PRI AN BB R 1 R R AR AT N R AR
R E RN, 16 2018 4E 2 J5 46 F4R4T
SIANGEAR AT AL A8 L BN B %™, 38 N
SRR SRS KR,

4.2.4 BEARFER

TE=E AR AT R R AR AT B AR 8 R R X L L
#10,R 10 R THERBITHRAR LR G
O PR FE TR R T TG B PR AR . o BEAR
TR RN ERAT 0 BT A S 5 XURS i A Y B

(L, T A% 0 8 A 38 2 30 O AR AT A% 0 W2 A 45 55 K
5 AL 7= (1 B AR . AR Xt 3 AR AT A B
Bl AR TR RARET 5%, AT R A
THIET 8% . Wi RARAT 1Y WX A 70 2 R 0 E
ARFE LRI LE AR B — R TE AR AT L
T ER AT A I A 0 P RASE L B AR AT N B
U T /N, AH FEARAT 2018 AF R SR Sy 17 114 ¥ A
Fo LR, 32 R S P AT K 00
TR BN BGRB8 AR RR B B
WK BB EASZREMm, ZF. AT
B PR 9 AR 70 JE SRR R U R M B R 1 AR AT
FE 2019 4R B T AMBEE R AR R URIE L BIA T
B H A HA 1 000 {270 KFHETH T KK
HCABE ST .

4.2.5  foi 55 KU

5055 KU 48 A 32 B2 R A5 AR ATl 4 Rl P Y
TR . it 55 WKUBS: 6 b (8 [ CRLVE 7= — KU
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BUBE X AR TE AL /B IR R K
S 500 S T AT 095 T R ) B
TR LT A G AR AT 55 AR R
B 11, Mg 115 A L B R AT

#* 10

5055 MBS e 4 AR AT L X T — ER AT Fr
A AR RS 57 R A K HBERE A RAT A R
BE7 L AN L ARAR BE 7 HA R S A A ] R
TE HH R B A X SR AR I I T ERAT A4 151 55 KU

{5 =2 AT AT R BRA T B AR 8 RN L

Tab. 10 A comparison of the capital adequacy ratio between HENGFENG BANK and CZBANK

g ? 5 447 5 F AT L ‘ Wi AR 1T ﬁﬁf‘é%ﬂﬁ’r%b
WA EE/ Y% BWAFTRR/ % BWATRR/% PR RE/ %
2011 11.41 9.74 13.94 10. 87
2012 11. 38 9.66 12.51 9.84
2013 10. 61 9.21 11.53 9.17
2014 11.14 8.71 10. 60 8.62
2015 12.94 8.82 11.04 9.35
2016 11. 40 7.83 11. 79 9.28
2017 12.28 12.21 9.96
2018 —11.14 —13. 65 13. 38 9.83
2019 12. 26 9.68 14. 24 10. 94
2020 11.91 10. 94 12.93 9. 88
2021 12.11 11. 36 12. 89 10. 80
1 BT RO AT B KU A
Tab. 11 A comparison of the debt risk between HENGFENG BANK and CZBANK
AR RE fEEARTT 605 W HE bR W7 R ARAT 5155 XU 468 75 AR B THEARAT 65 KB FE bR Wi Rg R AT 651 55 KUK $i8 A
2011 0.948 0.911 2017 0.929
2012 0.952 0.925 2018 1. 088 0.916
2013 0.953 0.928 2019 0.916 0.908
2014 0. 947 0. 939 2020 0.917 0.916
2015 0. 934 0,933 2021 0.915 0.915
2016 0. 945 0. 937
Y1 >k F L HF AT FHRARAT 2018 FF 2 B .

Ja W5 55 KU R R A8 T 2018 4F Z BT A6 45
IR T 2018 AF Z S, B A BT R Y A A il AR
PR E 7 A 18 A0 RN, XU T 4R 2 i B, T
fHFHAT 2018 4F 32 BB ML AN R BT 19 3
Wi, HE AU BR 2 B BT 2018 AR Y it 55 KUK

4.2.6 Z-score

Z-score il H R M 5 A BT R AT &
B, IR Z-score B F) I ACRES: 5% 7=
BACET ™ 3OS T ERAT 19 %7 1 £ 3R T AR
10 KBS AN [R] o TG 2 X 7 b AR AT 08 KU R /N i
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AR Lo, BRI Ry 7l B AT e, AR SCH]
AR (D IHE Z-score@, Hih RORWA {2
BT 25 KBS 9% 7= [l i 8, ERWA R BEA 5
RS % 77 1) 1L 2

7 <eore RORWA L ERWA 0
seore s(RORWA)

Z-score B, BRAT 4 E AR A, XURS BRI .

T8 3= 4R A7 F0 W B AR 4T Z-score Xt b I
F* 12, MR 12 ATLUE L W R AR AT 9 Z-score
— E T AT IX R AR B B R AETE
S IMARAT 1Y 2878 KUK

F 12 EFEATHEEEAT Z-score X L
Tab. 12 A comparison of the Z-score between HENGFENG BANK and CZBANK

R 1HFA4RAT Z-score Wi 4R AT Z-score AERE 15 F= 44T Z-score WiH 417 Z-score
2011 18. 005 61.326 2017 53.408
2012 18. 165 56. 561 2018 —35.119 57.629
2013 16. 845 52. 220 2019 39.163 61.113
2014 16. 847 47. 389 2020 39.912 55.168
2015 18. 937 49.118 2021 40. 765 54.663
2016 16. 752 52.439

H F AR 1T 2011—2021 4EHY Z-score FEHR Y
75 Ak A 55 T AR 5T 55 XU 38 B 1) B ARR AR 55 R
AL, 2018 4F- 1 Z-score $Rb5 A HfH . X 2K A
2018 4R A2 GE A MR B 9% 7= 1 52 i), HG XURS:
FE A E N B . e DU AR AR B
TR 2% 52 W AR AT 19 JRURS: , JE AR 06 77 ) BB B R
DRI 82 g LA SR AN TN D 22 38 4 B AR AR P Y
DA 2% 55 T RE 5] & ARAT M = AU

5 &SN

5.1 WEsissie

AEAR BT A o < Bl AT 09 7 1 L T A
7 i B HLRG R 5 7 =07 i L R R OR L B i
M A T R EL T R B AU A 2
7 S BOPE 2 BRAT AR AR A B 3 2R XU S
PEIEAT Bl 23 A o 3 i b B = AR AT R R AR
Fr R M5 R IMERR L 55 19 K R A B0 o M Al b
B R A B MR TR AT M B 5 XU Y R
WEFE R He— ARRR B 52 5 iR 2 KW e
L™ S8 A A A0 AR B gl 25 5 7 A AU L B it 2

A, B R R T AN P IR AE AR (1 2
(PR Wi A N o S I | 7 S N 4
SN AR AT B0 15 FXUBR: , 38 2 R 3 3l 55 4 %
FHH 2 P 3 R AT S B AT S R
Ve AR 22, ff A AR AT B9 TR AE KU ok .
LR AT R RN RN E 2R O o AR
ek 45 78 R F S iR A TR RS L R 8
TRV R WA . SR AR bR YR 7 AL R A S Y
DA A i R AT Y 23 TR fE A 2 AR AT R AH X
K T, AR R T ARAT L S R fd . A L
EFR G o5 B A AR AT L AR AR 5 He A9
BRAT KU B . A A T R & A T U
FE bR B 7 AR AN AR AT XURS: A [ B s T R 2
A5 55 5k B B OB T SR A B R AR AT KUK A5 L
R,
5.2 WERER

AR 7 B WA T R 2 R ™ L
JE T fil A7 1) Mok A 22 B BRI . < AR b o Ak B X
A ] Re R R B AR AL B b, (Hl T
Y 1045 07 i R AR AEAE  AEAR o P AT e Uk 2

O A AW mRAT. PEAE ERTEE R EE— T Zscore J7 ik [J]. IR 2 K244 ,2018,30(3):61-

71.
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AE LSS — g QB 7= il (9 T SRR B R R . 9
AR AR 577 XURS: A T] I 45 B 5 R A AR AR
G5 ok S AR AT Ml 55, 2 T T R R AT A A
T SR N A AR, R AR AT AT L
SEH oy FA PR & 5 3 R ] L S8 AR R B
PR A B T R A T BOI SR AR bR
BE7 A XU A B IR 55 T AT Ml B R R A B
IR EDR
5.3 WS

ARWFFE AT REAFAE YA Z Ak - DfF B BTk
AR AT BEAFTE AN SE BB O . ol THE F AT
FEAE EHARAT ARAT (R BB L T G KL
Py B s @ eh T S BF TS A B 1 SRy BR-AE: L A ST
FRAR T T P R N R b AR AT AT R
Mt AEL TG 2% S A PR DT ST 458 19 3 1
P 2R R A SR 50 R i — P Bk
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Non-standard Assets and Risks of Small and Medium-sized
Commercial Banks in China: A Comparative Study
between HENGFENG BANK and CZBANK

YU Wei, Xl Jia-wei, SUN Jie-yu
( School of Finance, Shanghai University of International Business and Economics, Shanghai 201620, China )

Abstract: Non-standard assets have developed rapidly in China, which also brings huge risks.
This study compares two cases of HENGFENG BANK and CZBANK to identify the impact of
non-standard assets on bank performance and risk, as well as the impact of the 2018 new asset
management regulations on bank non-standard asset management. The results show that: The
characteristics of non-standard assets, such as long transaction chains and wide coverage, bring
serious risks to banks. Defective corporate governance or internal control may enhance the
negative effects. Although non-standard assets of banks may increase banks’ accounting profit in
the short term, they may increase bank risk and have negative effects on the stability of bank
performance. The new asset management regulations not only reduce the size of non-standard
assets and bank risks, but also expose certain high proportions of bank risks associated with

non-standard assets.

Keywords: non-standard asset; HENGFENG BANK; CZBANK; risk management; the new

regulations on capital management
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