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Abstract: The fact that a large number of excellent technological innovation-oriented enterprises
are listed in US capital market is worth reflecting on since it is a great loss for domestic capital
market. Inclusiveness of oversea capital market to equity structures is one of the greatest
attractions for technological innovation-oriented enterprises. Based on case studies of JD.com
Limited and Alibaba.com Limited, this paper investigates why technological innovation-oriented
enterprises select dual class systems and its economic consequences. We find that the growth cycle
and financing features, as well as the balancing power of the founding teams and investors before
IPO are the main factors that technological innovation-oriented enterprises select dual class
structures. By implementing dual class systems, JD.com Limited and Alibaba.com Limited

continue the corporate culture and core value of the founders’. Also, it solved the governance
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problems of strategic options and management inheritance, and is beneficial to resist hostile
takeovers. In the macro background of IPO registration system reform and the “public
entrepreneurship and innovation” policy, to discuss the applicability of dual class systems is of
crucial practical significance.
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