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2018 4 5 H 18 H , 2 ] ¥ [nl &2 IR 58
XF 2017 44T A7 GE R n) A4 M A [ 60 R
IR R IR B R T RAT AR 27. 03 AL TTHE R
SERFEE, N B AL T REAT R B S R ],
2018 4 11 H 6 H , Hef5 5 I 52 52 Wt L I A 32 &8
4 KA AT HF 5 2018 4F 11 A 16 H A
Ml & F 11. 97 Jo. T 2017 4AE R A =)
ESOP #|# H & 2018 4 10 H 28 H . 4b T M5
R R, W, IR 25 ESOP W Bty if
FEMMARAN LB, TR, S 558 =
ESOP 51 TH KB,
3.2 HEFHESciE ESOP g R 561 4 B

5 B A BR TR S I R 280 ARk 2 A
9 = A B UL L 43 ) 2 R O 5 a5 T L
kT VR IR 2 A N NS S . AR A
AT RS BT = ESOP B/ 48 . & B BE1S 5
ESOP JfA & 45 5t T 82 At i — T 48 F1) o A5 —
W ESOP Wy & & H Wit Rk A/, bt T T
ESOP {5 5 3 4 J A 4 5% 35 KU ) JE IS 3
W, FEAS AT LA o e U IR R AR e . R T
A3 = AR VLT B E

3.2.1 Wl A s T AR

S 5 R T B AR UL O, A R B4
JBE B AR A T 4P T W) SR IR AE B 2 L
2FEC A 23 00 R TS it B A B Wi AR Y
ESOP, Pt , ik 15 1Y OC B 7 T4 B2 Bl 4
BB AR e AR R ST N

BRI AR B AS S s sl % 1
. R 1A LLE B ZE M H 2013 4F
AL BN (0 38 K T EL 3 A e A I Y
KA MEN G ROE MY ET ROE #B 1

ANVEEE, Hean, 2015 4F JEF3 8 I #9 J5 ROE
FHEG 2014 4F AR, (HFF A 1S K T . 2018 4F
ANEHERVE 1 ROE HA 1. 6%, AF| 2014 4R
ROE [ 8% . {H 2018 4 = £ i 45 1 & 37 T 20
JE 2014 4ERY 1. 53 5. AR 2018 4FE Y )
W5 2012 4EAH L, ROE M 13. 8% F RS T
1. 6% . I 7 B 00 38 i 4. 24 £%. Jensen Al
Meckling $& Hi , 2 B 37 2 5 2 2 45 25 1) — Fip
JE AT A B AT R A 2

S R/NNINSEZS: P/NEA S '€y DN E3
T M MRETERBAMAZE. AE1HRET
T PAT ] LA B, R AR [ 2017 AR LIS A
Wi IE R & T BT 2 Al 40. 48 AL TG 4
A AR BT A W B Bk AR 425, \T
UL, BEASB 78 23 ) 52 it ESOP 22 Aij il B 247 7
Ok T T A R 4 R R AR B AT N L A
1) ESOP £F 6 B Wiy 5 % 5 T 2R U

3.2.2 “PERFLBUL

“JE L R Zy R UGS 48 ESOP HE & 1]
ESOP £ 5 & 7K i 4 7 0l W19 47 4k, DLk &
ESOP K92 5% . ESOP i H WL 5 T/ H
B — 7 T 2 oA T HRAE 138 04 SR o L o —
D5 T RN T R R R BT O R RN
T B AT LS = X NEBALE S .

B — B AR PR AL 40475 100 % e A A X T 3
MBI LN gR 2 ros . AR 2 ATRLE B —
KA BLT- 5 43 2 A B B AU 3], 3
A B A5 4 B JRE AR B A5 45 % 4 A A 30tk 1 B L
ESn N EECEPNVECESY S X CE Y N
2011 4F E2R4ERY 2. 53 Jofa 4 Bk &= 2013 4E
TRBAERY 8. 45 T, 13X B ] X T RREAS 4% B S 1A
O U5 2 A 5 R AR R 2 R A ke
e E BB S g AR B . 2014 4 B4R
L AH 0 B AL, RS B At B A R R R 1Y
T8k e BT T 99. 99 Y B HR Gy B BE A5 %
e AR A FF IR A S LA B GRDIE LR AR T 3 15
Lo 2014 4 11 H 28 w4 H el 45 B 2R SR IS Y
F X A AR 0 B TR S R R, B B A
K E MO R TR K. M 2014 4ETF 4R
22015 AR RAEW MR FE, “2014 B FRIT
X7 AT R 2 R AR T DR 2 00 3 e 1Rl
5 JBE L 3220 (R k.
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Tab.1 The change of management and controlling shareholders
ey EEH TERD = AL T BMBAVES  WERER
ROE/%  ROE/% B BAM EHRARME  WE N & /425t R /425t
2010 4F: 7.88 7.88 99.77 39. 89 27.81 32.07 - —
2011 4F  12.4 12.4 128. 68 52. 30 32.35 44.03 - -
2012 4F 13.8 13.8 137. 14 69.09 25. 04 43.01 — —
2013 4F  17.4 17.4 382.32 242. 61 69. 55 70. 16 - —
2014 4 20.7 20.7 469. 38 298. 84 78.99 91. 55 - -
2015 4 15.2 —44.1 478.13 297.82 83. 49 96. 82 - -
2016 4F 12.6 —29.0 651.53 449. 60 79.70 122. 23 0.12 14.82
2017 4 13.7 —69.6 732. 20 494. 55 87. 62 150. 03 40. 48 14.63
2018 4 1.6 —230.7 718. 82 55.53 89. 76 173.53 40. 48 14.63

TE B R U T B A2 20 55 T 2017 4F 4 R AT B T HEAR8T  A MG AT 003 A KR 2 vl 928 e JBE 7R 8 OFE At S 6 Ty W 4 o
FHAL B3R B % 00 oA A 45 ) A0 2 DR Ml 2 D 5§ 55 T 242 A5 #4537 A2 6 A RHEE LB 03 A BR 2 W & T B (2020 4R ) ).

M EZE 48 R AL N 2015 AF AR R
2016 4F FPAR T T — W 2 BATH . 1t
I BT T 99, 91 06 K¢ A A i B A5 4% 9% 4 Al
AR ) B AL 25 1) TIT 3 1 88 B i T A 8 A BT
B NTiEA A 5 TR A 35 90 R I e sc
% .2 A S T 55— ESOP, AR i v [ 3F 1
SR A A A SCE T B ESOP HA [a], B A5
B A 2015 48 1 A & 2018 4F 12 J il 1 i b 4

A 55 19 75 3R HE M A B BAS B B
FHANEE S 9 s AR A TF R A7 eSS L 90 e AT
e 5 2 A 1) T < 108 ek M A 2 R A A o e
Je B 81 2% ] I G AR AT B K BE G HE S R
) A 3 ol B 465 O ) RE ) . X 5 R L R 27
B Ui BT T 9 — B, 2w SE i ESOP g st
T A 5 T2 5 R G 55 SRR

2 R IRAR BRA A B B B A A X 11 35 ) 78 8l 19 B

Tab. 2 Equity pledge status by the largest shareholder and share price fluctuations relative to the market

g PRI RRBRRE LR TR LA L TR LI
e/ % LB/ RECGIRO /T R RO/ T T
2011 4F 34.42 93.50 2.53 3.34 2 851 2492
2012 4 28.72 96. 90 3.41 4.51 2 343 2104
2013 4F 28.50 99. 94 7.21 8.45 2 264 2126
2014 4 23.52 99. 99 6.96 9.20 2 050 2 415
2015 4F 15.28 99.91 14.13 16. 67 3 935 3517
2016 4 22.28 99.92 16. 49 18. 04 2913 3091
2017 4F 24.06 99. 50 19. 15 22.58 3174 3321
2018 4F 24.05 99. 45 20.70 9.90 3210 2 687
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3.2.3 WA G B

SC e A PR TORRAS T Y A A R ) E o
ESOP WL A0 5 TAYIEYE . YA F R T %
il TEMEN RS R TR T — Y.
Pham I\, & HZ B IE & S8 S £
SRS S, 2014 4E 11 F 11 B L BEAS
BN — T A S R N B TRl A R R
AL 0 TR XA B R R 2R SR R 5
1 642,46 J7 M, 5 BBRA K 1. 68% , IF th 5 ik
AR AR UE TR 2 5 3 0 AR 4 il — 5 19 [ IR
i o PRI AT R Sy 428 B JBE R % v A8 R R )2 61 T
WK, AR =2 BT RS I
55 S WS AE 2013 4F 5 2018 4 40 B 5 40 35
P i LA Lo (BR T 2014 4F % 2015 4F/AH]
BEAT T B 2 B0 L7 $H AT — B it ] 9 &I B 42
), MLOANERFMERZSSER T2
BB R T BE W, MRAE Pham (9 B8, 4 520
BB AL S = XA AT H .

RIGAE 2014 4F 11 H 0988 531 %) 77 2
WiE A 12 A H, B R Rl 19 SR AE 2015 4R
11 7 11 H ZHiA fig th & Lz ik X i 55 il A
JE 32,89 UG/ M. 2015 4F I A o [ BT Ak T
AT B B S 5 B RE TR 0 A R 2 B T
RO B . (ETE w4 3G R R s 2
HI.2015 4F 6 A 12 HIRH 46 B E Y .19 H
FEUR T BT 0 R AT . FRAS R A R M 32 3
MKW hdi. BT RERMN, AFTF 2015 4
TH6 HEZMEH — WK ESOP, Wt 2
Ut 25— ESOP R Al B2 b TR I8 A58
M Z, KK, H — W ESOP 1 RCRIR B
LR AE ESOP A5 2 Xk LBk T 102,
mEZJEWR 4 LS5 A HIE KT
24. 44 % A SR — 31 ESOP HifY 27. 89 Ji—
B Bk 2= 2015 4E 11 H 11 H A9 B Bt B s
36.6 JG. XM, LR NEEA S I
AR 6 126. 38 J1 J0. WETE W 45 K R 11. 3420,
B I =22 b, 3k 2 15 45 R A AT B S0 et R 2
MIAL 2 = SCFBAAE S . T T3 i i A S
HE ) T BOoR Bk
3.3 fRUGEMHSGIER 55

3.3.1 fRi& H1 AR H2 B9 SRS

e H1 W\ 2 w52 it E 4008 46 R v 9
ESOP JG 1R Al BE 23 3 A8 I i H2 N &

A S it I 4l R 4w A M A9 ESOP 5 1R 7T BE 4 5K
S AR BT N, 2019 4E 7 H 6 H, ohEE W
S AL A RS B B A MR 1A B 4 A B
) & TS B o R UE W 2 AT O S 4 AR
B VAL R % H2 #2485 T IE 4 , o IR %
HI $& 4t 7 e, Ak 12 & i W, “2015 4
12 A RSk EIEREEERE LS
CRIAR P EE N 2O A R L AEA TR RAT T
2517 074.56 T2, RATH A BIRAR T
17.57 JC, SRV 4 v 298 226. 92 JT G, JH T
] FL AR L R AR 7 1. 02 AL O K S ik
BT EAORIR H , 2016 4F 9 H , BEASHIKHE
IR 2 PRI B AR A TF R AT 29 411,76 7
M 5L R AT R BN R 16. 32 JT, SEAE B
GV AR 478 422,59 T3 oG, F T ) G AL R 4
YELETAE S 142 R R 3D LA R I H A
HIAR S i & 4y 7 W0 H K& AR AT B R,
2018 4F6 H 10 H, AR H 5 b [ fb 2% 58 4 7
P TREABRA A 0 5 R (R BD AR A
A ZITCRWZFCHML ). Bl .2018 4E 7 A =
12 FIa], HEAS 37 Bt 24. 53 {0 TC S
Gt P LS AT B A SR I R 44 LA S n)
DL BB ER LT S A 210 74 4282, 79 AL 7T 5 %
SR & 20t LIRS R & A
W AR T VAR AT B K A R 3G R
G IR SR A AR 7 RS B R AE A T
RAT I T 5B 1 0 A TC A A RN, LR
PR R R IR AR 4 S i TN ED B A Y
B, 2 R ER N ShHLIN= hy  E g T A R
B4 I e AR A FR T (B R 55 1 . B AR A # 0
A % B4 A & ESOP (1) B # )5 31, (5 ESOP
HJRaa oG s I TR 2 5 R ER A T B
T 86 2 397 JGE 0 B2 ) LA P B 4 i
55 R BRI T B

3.3.2 ESOP 5 b T. 55 §H

i H3 45 . 5 T W 55 sh Ly ESOP ]
e SR AFAMHE TEBMW, BMAH
2015—2018 4F fi T. 5 B AR N Bt 748 2 1%
mak 3 PR, MEETRH 2015 4F 2 2018 4E 51 T
INAEIPS £ % NI & iR =Sl AR
W F R RS L = ESOP 2 J5 it T A
HIORN S 4 AN B30 BT KR B S L 5
FLRA g2 ROl AR BT BT 44T 1) ESOP R 2 Bt
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TR A A B T 25 ESOP ., #E 3 & 1l
J2 TN 1B IR AR A v 1 3 3 A HL T R A AU 1
FUR T H., 5 WS =1 ESOP # 4 i T
AR R W2 T EL AT R B2 . X2 B TR A g

T3 T £ 55 B A B R AR B ER B9 35 2F A7
Hos RREEF IS . Bz, B TR IR S AR
A PER ESOP B B S5C . Bk H3 iy 44 3
SCFF.

3 A 2015—2018 4E B T 5 kB A A A S B

Tab.3 Changes of employees and key technical personnel in KDX from 2015 to 2018
0 BT K 1K %/ % ES TEINES sk %/ %
2015 4 3 836 18.98 1 540 45, 84
2016 4F 4053 5. 66 1637 6. 30
2017 4F 4 081 0.69 1 648 0.67
2018 4 3717 —8.92 1028 —37.62
3.3.3 ESOP #f 5i T. 5 4% B B A F 25 3.3.4  ESOP $UAT ] a4 4z | ~F 4E e Hir

JE 4R 2

e &5, BRI B AT ESOP (1) £ %
JE R 2 s B B A e b £ SR 4R A B R T A AR
B AR A T BT (R S b A R AT
s R T Ak G EE B T2 5 R R\ [F] B AR
2 iE R T2 5 &A1 ESOP 2 —Fh i
ke, IR T B2 2 5 ESOP ) 51
THMEH 2 .25 ESOP (9 5 TR 3 A2 5
55 BRI A5 5 8 PHZE — R ™ 8 B v I 45 B ik
AL M ER . REAS R AE 1 ESOP AsE =
191 ESOP &5 ¥ A7 4t #8 51 T B¢ 4 > U5 Al 3K
(345, 55— ESOP P 8% i iE 48 .
CILIR RS 2 A MR IR0y A FR S F) 2015 4F 5
THBOGHRI(E )G “ARIEX R T2 5
AR T RETE R0 1 9 4 ok U5 A 3 L A
BT UR D TR R B R A
FA A RITEA A EH, I RAE K AF
A RIEA AR KA S WG
A SRS A3 AR T IR G AR AT
3 L3 B0 53 G TR T R A7 A A AL 2 gt 2k
5 T 3 I T K UR G A %A R T R R T AR
O ) B SRR A 7 DX Sl A Rl LUAR A, B AR
B T2 51 ESOP # R & T 14 3K DA 23 ]
JRE S S B 1 R AT AT AR R 4 7 L T i 0 4 R
HEXEEDO, b, He 5 BB,

FEASH 2016 4F 2 H 26 H 2 ik S P iR
R e EAE R 42, 19 %, B B 25 FE 1 AR
B 39,44 %0, A R4S PR 25 Rl i 355 41 8 )
AR R A 2016 4F 2 A 14 H &S T 5 5,
£ 2016 4FE 3 H 8 HA G, B, AN AT
AL SR AT N #E 3 5 .

FEARH T 2016 4F 4 A 22 H &4 2015 4F
B4R B3R 45 AN 5 1T 30 KW I R N 4 T A0 4R
21 M5 H ., AR R, 2015 4F ARG
ok 13,9951 4270, M HL 2014 4%, ¥ 1) T 3 K
T 40.55% , AT LA JE EE R 4P . 540 B
N7 AR 1 7R 647 BE 4 & A Z w5 28 A4
5 HIF G AR SR B T — B R AR
WA 9 HATH . W Tk F A i 2h
24N H &Y 22 D8 oy HIREE AL ) 1 Bl
TR TR R 2.37%, W & T4
T 60 385 H BAEMAE H T 1.95%
4 22, Wb T 4 i 18 B0 22 T

TN AR Z AT —12 RE—11 K
R IEA G BT 58, 2015 R4 R AR
H G RS A AT M 1 B . vl LLA 25X
REHFRN 2,52 % , 8K 3 B At a] kb 5 P
N3E o A5 BBUE N B AW 2 5 ESOP (1
ALAE T2 WSS S R A, X 2 5

OFE 4 7= i i P SRR TE 2015 4R 7 7 6 H A A S CRF R G- E 2 5 50 8 BRI -8 B4 [ (RSO )3t ,
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AT LA B2 B R U T AR AT R R
Wi, —12 X5 —11 KXW 5 H 8540 W

ARERNR LS AR, gk S —24 X2
— 22 R 5 WA I O RS S R 7

0.20 0.03
CJ#FHR —e— CAR
0.15
010 40.02
. -
g b LN
0.05 &
40.01
i LAt M MM Il
-0.05 0
-30 —27 -4 21 -18 -15 -2 -9 —6 -3 0 3 6 9 12 15 18
SRR R AR I REL

A1
Fig. 1

N T RGI N R AL Gy e T 5 AR R A AT
b U B 1R S B TR TR g B AR R
J5T A AL EL I A S 1R ATS SR A 208 28 W) S ]
Fo A ) 3R 24 R AR 2 s AR B 52 BUR BT A
(002585) A BB A4 (600206) . THH X M H ik
SEEH A Y Y TR I A X H R TR (Turn-
over , &7 ) FIL I TN AL 24 H U £ 28 (H]
Return, 327 1E J AR 5 0 0 TR M8 W
Wi i 38 A Ak T v 38 IR A I A A1 AR I AT Y
60 325 H =AM & AT H AT — KR ]
XL HEAT T AT . AR AR R (8)
Turnover, =B, +pByinflike, +p; Turnover , +e,
(8)
BRI inflike, ShBEAL N %558 By I W25 &, 24
FRAT B R 28 7 H g A [ — 24, —22 180
[—12,— 11 SR E 1 A, B IE O {6 . Turn-
over ,, AR Hb B SRR BT A (002585) F1 A AF BT

2015 4 £ P LA S5 R F N AEAT A

Stock price related behaviors around release of the 2015 Annual Report

b (600206) i 5220 & 197 B 45 F- 28, Turno-
ver, NFHEAFHE ¢ Hig# T2,

PN 5 52 By 1 1) g A B 2R AR R Y 2R
WA IR 4 TR . TEVRBE R N B AL B i 1
] AT BT e S5 4R 15 1 9. 31 %0 By 8 i Wt 45 5 A
EMA G 24 D225 H BAEMRAE LKA
He a8 Sy B e FE AT AR AT 14, 57 %0 BB R Uk 25 0
31. 050 M FF B 2

FEARL Q) B BIH S5 R WIR S inflike, B REL
TE 106 19 1 2 K By + 0. 011, R W 7E
[—24,—22]MI[—12, — 11 ]P0l L e 22
HFRRIANBEFERENES FENRELSN
FRAE B35 H5 58] 3 HF,

FERL(8) g ] I 4528
Turnover, =0.014"""+0.011"" " inflike, —

0. 042Turnover,,
adj. R*=0.264,

F 4 2015 4R A AT T B NS 5 K

Tab. 4 Pre-release inspection of insider trading for the 2015 Annual Report

AR 3 il CAR, /% iR CR, /%
[—24,—22] 2.24 9.97
[—12.—11] 7.07 4,60

[—12,—11JU[—24,—22] 9.31 14. 57
[—24,—11] 10. 19 18.33
[—60.0] 14. 67 31.05
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2016 47245 2 (14 17 10 [ A b, 2 w44
T 8.958 {C.TT Y AF BE v FIIE A6, L 2015 4F
AR R K T 36, 6350, L — 2R 4
KT 124, 6%, B 2 KFFHE . HES
B 2016 A2 A HL AT E IS M AR AT A 2 i
N TE P AR R A 22 B B (P 2016 4F
7H 26 HEE, RPEMAETME 21 355
H ZJe) i iy [ — 23, — 22 391 18] BEAS 37 B 52 1
TR RSTR, Ea WL, N R
7E ESOP B¢ 51 T [a] i 97 8/l H & 2B 4R A
RIAEE 3 g b H. Wik %[ —23,—22]U
[—3]RENEMUNEZSH .

2016 4F 47 BE R 45 Kk A 10 N 5 2E 5 R
BN 5 FiR , BT RAR R B B ER ) E] 2016 4F
8 H 24 H b T Beri A% 2k 3, BEML N 58 5 H

S0 5] £ A A A R R A A A A 25 R R
GrA 6,29 % R 6. 71 %0, i 2 AR R 4 R 2 i
160 D325 H Rt I s 38 —8. 06 %,
THRER U 45 K R 9. 702 . T IE A R IFRE Rk
i R B E R A AR B AU Z .

B (8) [ 25 SR 7R s in flike,, W) ZRHBTE
1260 B HAKF F o +0. 012, RUIFEL — 23,
— 22 ML =3P g, A e T R B
WG NI S MR R HS [ FE 15 3
S

FERL(8) 1y [l I 45 24

Turnover, =0.011+0. 012" " "inflike, +
0.099"" " Turnover,,
adj. R*=0.198,
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Fig. 2 Stock price related behavior surrounding the release of KDX’s 2016 Interim Report
F 5 2016 AFAAFE A S AT HT Y N R 52 5 A 0
Tab.5 The test of informed trading before the release of 2016 Interim Report
AR R R A TS KA CAR, /% it Edss CR, /%
[—23,—22] 3.42 2.87
[—3] 2.87 3. 84
[—23,—22]U[—3] 6.29 6.71
[—60,0] —8.06 9.70
[—21,0] —5.51 —6. 20

4 Hig G

WEsE4s
ASCHE T E BT AR RO (ESOP) 5§
FE | H A RE E ESOP 76 6 B 2 i i 22 7,

4.1

B E Y ESOP % 5 $ 45 AR 1 T 6 A2
Hoolm 555 R H i, 25 ESOP i 5 T
b T UL R 55 G O HLEOR R KU
#5525 ESOP i 5 XU B i AS DL JE
YA BB 7R e L A 5T A G BT R AT Y A
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IR JFE v L A8 o 10 R A B RURS: . ESOP 8 15 & A%
e RUIS: 5 0 1) 3 P =00 4 7 L SR ESOP 1Y
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ESOP A Z R T/ A, M2t T2 5
ESOP ., #i 75 & 2 25 F1 ¥ I e AR AR VL 06 3 oF hy
ST 7P JRURS RIS . B A R R M Y
ESOP —7J; [ G8 % 4 4 55 15 IR Tl i 48 40035 0
AV E BE R NRAR R R S — TR ECT
— RYNBY LT T A AR YR | 1] 8 5 5
o A 1 R R LR b T s L N HE S By AN B
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Employee Stock Ownership Plans, “Devil’s Contracts”
and Insider Trading: A Case Study of KDX

Xl Qun', HUANG Zhi-zhong®

( 1.School of Business, University of Sanya, Sanya 572022, China;
2. School of Business, Nanjing University, Nanjing 210093, China )

Abstract; This paper provides a comprehensive review of the existing literature on employee stock
ownership plans (ESOP) both domestically and internationally, summarizes four theoretical
hypotheses, and compares the differences in ESOP systems between China and other mature
markets. Drawing on an in-depth case study of Kangdexin Composite Materials Group (KDX),
the research finds that there are certain deficiencies in China’s ESOP systems, which leads to the
ESOP being used as a tool for anti-takeover or protecting the management and controlling
shareholders’ entrenched positions. “Devil’s contracts” are embedded in the ESOP, and the
ESOP becomes a tool to entice and coerce key employees, allowing the management or
controlling shareholders to manipulate profits, plunder wealth, and embezzle wealth of the listed
company. This paper discovers the economic consequences of ESOP as “devil’s contracts”, such
as profit manipulation, insider trading, and a wave of employee resignations. Finally, the paper

proposes suggestions for improving the ESOP system.

Keywords: employee stock ownership plans; devil’s contract; earnings manipulation; insider

trading
[ EEHEE KX & ]





