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Transaction mechanisms for guarantee and credit protection enhancement
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Fig. 2 Net profit margin and net cash ratio of Midea Real Estate
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Tab. 2 Bond issuance and utilization of bond financing support tools in Midea Real Estate
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Fig. 4 The key timeline for the bond financing support tool’s easing of constraints on private real estate enterprises

(SRR ML E ST . ot 5 ml % Sk
L5 R A Al AR s AR DR i R DL
(9 S AR R il A & sl A O R I I E K
FHLRGE B A BT JE A A B8R = Oy SR R AR
0 B Y 3 AR BE IR R BT e A 5%
IR, B E IR — RIBR 1Y & e
JRABRA ] L B R 7AE BT BTom s . o Ry B
M ARAG 1G5 SRR AL T B AR

Ty B AEBUR SRR L EE H B AE W
W55 AR BGR R R R A R T
FRRTE A T H A KA, Y E S 5
il g%

3.2 MY EDE RS R X A T H R

W ATELZ 85 Bt

1Y B AE B H AT = S BUR S
H TN R 0 IR A SR T R M R R AT
FEET 4 N2,

(R JH 5 75 fib 5% K 52 B ot SR8, Bl
& T E 4 AT b kR B R AR A SRl
B b b R . A P N RARAT ARl
A A 2023 4R FR 1 57 25 fil 5T o A 23 il 5T R
B EY 31. 600, MR & . AL AL 3T 5 5 5L
i ASORR o, L b ™ B A0 A A ARk . hy Al 3k
S 24, 5 1Y) 38 AT R Al SR TR R AT i
75 LIt 2 B AR AN Rl 5% , o 0 L il o R 1A

(2) ) FH A 28 R A7 R AN 344 Tl 9% 280
T ] S T 5 5 i Y R R AR L —
UM 23 3 R AT 1 i S A =X i 4 5 8 £
SR, 20222025 4F , S50 B I i %A
K BT 322 e SN 2022 4E 1 1 .
2022 4F 12 A J 2025 4 1 H 5 9158 i 50 /27T
150 /.70 J 122 A2 70 iy h B S5 4 v . iz A =X

B AR AT B A A TR R TN RGBT R
A1 07 58 N M DT E E 4 30T PR A5 R L O 42 ECR 5
T 58 4R R ot i O 20 R e A o il B S22

(3) BT G I BC [ A B2 R B B 46 75 5K
ot 7 5 4 B i JH i T S BRI Aol AT ) 32 A
% < T Ab T2 UL Bl BE < DR N X I A o T
T3 MPARAT B FCGE R R E i . 6 b
FEUR BN BT 5 P RE Mk A i 2 . 9 Yl A T I 3
W51 55 FOR S A RUE IR O R Ll S TR
S S Aot s [A) A0 G M R4 AU 0 -5 DR S S w7
EE LTS 2B SR K,

ORFE T A E T B mi 15 L.
ot il BT S 45 T HL i i $H 0 A AR 4P SRR 5
W A1 T 2, D e A oll T A o £ A 2
WIIE £ 328 39 15 HILAG XF £ ol 28 8 i 5 i A T
X — N TFINUE S B A5 B2 42 A5 AN [ B8 1] 45 ¢
W D 5 AT R AL B B A S A XU
iR R RS IR 7L ERIRE /B 2 ot S L N
O BT 4R

Zr b R B T U AL SR TR
SRR A B LB T O T S AL - AR AL
T 575 A0 2 1 At 2 SECRD B 42 il 9 ke 11, G £ i
DR AR AT $ TH 2805 MR SR 98 < T 3k 2 I
AR T 38 3 2 T 3 AR AL T A
IX — B A PR LGB 1 P AR il B A 4 SR R L
FERE T A7 BR R B 04 g WA L O Al £ B R
fefit TR AT .
3.3 B R TR Rl BT SRR T SRR

W2 E oy e

PR A ol T e il 5 i B B¢ ) A RGBS
Aol 1) iz JR i AR o 2 il Rl B IR 358 0 18 A0 AR
LA N € e o Y T 77 I Nl = o A D R



51

KhFrE MERIEXFIEERE S FHREATE N EA 157

XoF 555 A% A7, <l X A A R T AR 25
Rl SR ) A G LA A 2 XU T B
RS M AR S T S F 43 B f5E 2 Al Y S
R LG 36 1 Bl il B R B R AR 1 s
M), I 25 %% T BAR Wit 75 & AT )5 i s T
S

3.3.1 ot ZR Ml g S R TN 36 Y Bl fl
T ME 1) B 1 43 BT

2021 LK, By b 7 BLOR W 5 L 4 il i
SE AR AT Ml RS RS R R 25 4, B A i 5
BEH 2022 AEHIR LRSS . R R T L i
Al T H [ 2022 48 5 AR EE L
PR I e SE Aot J Al e, D) SR TR
X BRCE Al it g B T R, R T IR Al
b g HE )

5t 5 il % S 4 T L g i 80 1 R
W 5 B T oR L B TE T LN A2 A R R A

100
80
60
40

ik /%

R 2 L
W5 EWEWAXEARS TEAREEER

Fig.5 Specific details regarding the establishment of credit protection tools related to Midea Real Estate
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Tab. 3 Comparison of selected financial indicators between Binjiang Group and Midea Real Estate
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Tab.4 The impact of bond issuance facilitated by financing support tools on the stock yield of Midea Real Estate
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Fig. 7 Cumulative average abnormal returns (CAAR) under different model specifications
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Application of Bond Financing Support Tools in Private Enterprise
Bond Issuance: A Case Study of Midea Real Estate

ZHANG Zhao-gin, ZHANG Shao-hua

( School of Economics, Guangdong University of Technology, Guangzhou 510520, China )

Abstract: China has launched the “three arrows” policy package—credit, bond, and equity—to
boost financing for private enterprises. The “second arrow”, involving bond financing support
tools such as guarantees and credit protection, has become a preferred choice for private firms
due to its direct financing attributes, efficient issuance mechanisms, flexible funding allocation,
and transparent signaling effects, helping them avoid equity dilution and credit constraints. Amid
recent liquidity crises in private real estate firms, this study examines Midea Real Estate as a case
study. Based on information asymmetry theory, it analyzes the tool’s impact on financing
availability, financing costs, and market response. Findings indicate that the tool significantly
reduces financing barriers and facilitates bond issuance, enhances market confidence, and
triggers positive market reactions. However, as firms bear the costs of credit enhancement, the
tool shows limited effectiveness in lowering overall financing costs. Current challenges include
narrow coverage, accumulated risks for credit enhancement institutions, and slow recovery of
private firms’ independent financing capacity, which hinder broader adoption. To amplify the
tool’s role in alleviating financing difficulties, it is essential to build a healthy market ecosystem
where private enterprises proactively seek credit enhancement, financial institutions willingly
provide support, and investors rationally recognize its value. The conclusions of the study offer

insights for private enterprises leveraging bond financing tools to overcome financing constraints.
g p p ging g g

Keywords: bond financing support tool; Midea Real Estate; information asymmetry; guarantee

credit enhancement; credit protection enhancement
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