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Tab.3 Text information on the inquiry and response of HYC Technology
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Research on the Supervision Effect of Inquiry Letters on
STAR Market’s Mergers and Acquisitions:
A Case of HYC Technology

ZHONG Jia-gin' , YE Xiao-jie’, QIAN Chun-hai’

( 1. Antai College of Economics & Management, Shanghai Jiao Tong University, Shanghai 200030, China;
2. Shanghai National Accounting Institute, Shanghai 201702, China;

3. China Executive Leadership Academy Pudong. Shanghai 201204, China )

Abstract: As a kind of non-administrative punishment supervision, the inquiry letter plays an
important role in revealing the doubtful points and urging listed companies to improve the
information disclosure of M& A. Previous literature lacks the attention to the supervision effect
of the STAR Market’s inquiry letter of M& A. This paper takes the first M& A case in the
STAR Market, and the corresponding theoretical analysis framework is constructed to fully verify
the supervision effect. It is found that, in terms of direct supervision effect, the “inquiry-reply”
mechanism improves the disclosure degree of M& A target, goodwill, performance commitment,
synergy effect and other related information, and also urges the company to revise the M& A
plan. As for the indirect effect, the inquiry letter caused the company’s stock price and excess
earnings to fluctuate negatively, and caused widespread concern and discussion. This paper
summarizes the inquiry characteristics of M&A in the STAR Market, and puts forward some
feasible suggestions on improving the supervision level of inquiry letters and standardizing the
M&. A activities of enterprises in the STAR Market.

Keywords: inquiry letter; mergers and acquisitions; STAR Market; information disclosure



