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Fig. 2 The frequency of equity pledges by major shareholders
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The amount of equity pledges by major shareholders
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The risk of equity pledges by major shareholders
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Fig. 6 An analysis of the discretionary cost of Elefirst from 2014 to 2020
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Fig. 7 The short-term market reaction to the introduction of strategic investments
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Fig. 8 An analysis of the value realization of Elefirst from 2013 to 2020
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Tab.5 An analysis of the economic value added of Elefirst from 2013 to 2020
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Tab. 6 An analysis of the value correlation of Elefirst from 2013 to 2020
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How Do Equity Pledges of Major Shareholders Affect
Market Value Management and Corporate Value?

LU Yin-suo, QIAN Fang-lu
( College of Economics and Management, Zhejiang A&F University, Hangzhou 311300, China )

Abstract: While obtaining funds through equity pledges, major shareholders also face the risk of
supplementary pledge and control rights transfers. In order to smooth stock prices, avoid risks
and stabilize market values, major shareholders have the motivation and ability to adopt market
value management behaviors. The literatures on equity pledge and market value management are
relatively rich, but there is a lack of in-depth exploration on how equity pledge affects the choice
of market value management and the impact of market value management on corporate value.
Based on the signal transmission theory and market value management theory, this paper takes
Elefirst Technology as an example and discusses how equity pledges of major shareholders affects
market value management, and what are the financial effects of different market value
management methods. The study finds that frequent and high proportions of equity pledges
exacerbat the risk of equity pledges and enhance the speculation of market value management.
Although it smooths the stock price in the short term., it doesn’t improve the long-term
performance of enterprises. The study also provides a reference for investors to identify corporate
motivations and analyze the real internal value of enterprises, and provides suggestions for

regulators to regulate the equity pledge and market value management of listed companies.

Key words: equity pledge; market value management; intrinsic value; value realization





